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SUBJECT: WORLD BANK/IMF PROPOSALS TO INCREASE EXECUTIVE 
DIRECTORS AND ALTERNATES SALARIES 

REE: STATE 172490 

1. EMBASSY HAND-DELIVERED LETTER FROM SECTREAS SIMON (REFTEL) 

TO GOI FUND/BANK GOVERNORS, MINTREAS COLOMBO AND GOVERNOR 
BANK OF ITALY BAFFI RESPECTIVELY, ON JULY 13, 1.E. DATE OF 
RECEIPT OP REFTEL. 

2. ON JULY 15, EMBOFF DISCUSSED CONTENT OF LETTER RAISING 
POINTS REPTEL WITH DR. SILVANO PALUMBO, DIRECTOR GENERAL 
TREASMIN. PALUMBO EXPRESSED APPRECIATION ON PART OF MINISTER 
COLOMBO FOR US VIEWS ON THIS SUBJECT ON THIS AND EARLIER OCCASIONS. 
UNFORTUNATELY, ACCORDING TO PALUMBO, ITALIAN BALLOT ON THIS 
ISSUE HAD BEEN SENT ONE DAY PRIOR TO THE RECEIPT OF SECRETARY 
SIMON'S LETTER (JULY 12). THE GOI VOTED POR REPEAT FOR THE 
PROPOSED INCREASE IN SALARIES. 
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3. EMBASSY COMMENT: AS FAR AS GOI CONCERNED, BELL HAS SOUNDED 
ON THIS ROUND OF THE CONTINUING DEBATE OVER FUND/BANK 
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